
 
 
 
  

 

 

January 17, 2025 

Town of Morinville 
10125 - 100 Avenue 
Morinville Alberta 
T8R 1L6  
 
 
Attention: Simon Boersma, Mayor 
 
Dear Sir: 
 
Re: Engagement letter 

Metrix Group LLP are pleased to serve as auditors for the Town of Morinville for the fiscal year ending 
December 31, 2024. The purpose of this letter is to outline the terms of our engagement to audit the 
financial statements of the Town of Morinville which comprise the statement of financial position as at 
December 31, 2024, and the statements of operations and accumulated surplus, change in net financial 
assets (debt) and cash flows for the year then ended and a summary of significant accounting policies 
and other explanatory information. Curtis Friesen will be responsible for the services that Metrix Group 
LLP performs for the Town. 
 
We are pleased to confirm our acceptance and our understanding of this audit engagement by means of 
this letter. Our audit will be conducted with the objective of our expressing an opinion on the financial 
statements. 

Our Responsibilities 

We will conduct our audit of the Town of Morinville in accordance with Canadian generally accepted 
auditing standards.  Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance as to whether the financial statements are free from 
material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, 
there is an unavoidable risk that some material misstatements may not be detected, even though the 
audit is properly planned and performed in accordance with Canadian generally accepted auditing 
standards. 

In making our risk assessments, we consider internal control relevant to the entity's preparation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.  However, we 
will communicate to you in writing concerning any significant deficiencies in internal control relevant to the 
audit of the financial statements that we have identified during the audit. 
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Form and Content of Audit Opinion 

Unless unanticipated difficulties are encountered, our report will be substantially in the form found in 
Appendix A.  

If we conclude that a modification to our opinion on the financial statements is necessary, we will discuss 
the reasons in advance.  

Use and Distribution of Our Report 

The examination of the financial statements and the issuance of our audit opinion are solely for the use of 
the Town of Morinville and those to whom our report is specifically addressed by us. We make no 
representations of any kind to any third party in respect of these financial statements and we accept no 
responsibility for their use by any third party. 

We ask that our name be used only with our consent and that any information to which we have attached 
a communication be issued with that communication, unless otherwise agreed to by us. 

Reproduction of Auditors' Engagement Report 

If reproduction or publication of our audit report (or reference to our report) is planned in an annual report 
or other document, including electronic filings or posting of the report on a website, a copy of the entire 
document should be submitted to us in sufficient time for our review before the publication or posting 
process begins. 

Management is responsible for the accurate reproduction of the financial statements, the auditors' report 
and other related information contained in an annual report or other public document (electronic or 
paper-based). This includes any incorporation by reference to either full or summarized financial 
statements that we have audited. 

We are not required to read the information contained in your website or to consider the consistency of 
other information on the electronic site with the original document. 

Management's Responsibilities 

Our audit will be conducted on the basis that management acknowledges and understand that they have 
responsibility for: 

a) the preparation and fair presentation of the financial statements in accordance with the Canadian 
public sector accounting standards; 

b) such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error; and 

c) providing us with: 
i) unrestricted access to persons within the entity from whom we determine it is necessary to 

make inquiries; 
ii) access to all information of which management is aware that is relevant to the preparation of 

the financial statements, such as records, documentation and other matters; and 
iii) additional information that we may request from management for the purpose of the audit. 

As part of our audit process, we will request from management written confirmation concerning 
representations made to us in connection with the audit. 
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Preparation of Schedules 

We understand that management will prepare certain schedules and locate specified documents for our 
use before our engagement is planned to commence. We have issued a letter outlining working papers / 
documents required to complete our engagement. 

Working Papers 

The working papers, files, other materials, reports and work created, developed or performed by us 
during the course of the engagement are the property of our Firm, constitute confidential information and 
will be retained by us in accordance with our Firm's policies and procedures. 

File Inspections 

In accordance with professional regulations (and by our Firm's policy), our client files may be periodically 
reviewed by practice inspectors and by other engagement file reviewers to ensure that we are adhering to 
professional and Firm standards.  File reviewers are required to maintain confidentiality of client 
information. 

Fees  

Our fee for the audit of the Town and other services will be $34,000 ($30,000 Town audit; $2,000 LAPP 
audit; and $2,000 FCSS review) plus GST.  This fee estimate is based on anticipated cooperation from 
your personnel and the assumption that unexpected circumstances will not be encountered. 

If significant additional time is necessary, we will discuss the reasons with you and agree on a revised fee 
estimate before we incur the additional costs. 

Use of Information 

It is acknowledged that we will have access to all personal information in your custody that we require to 
complete our engagement.  Our services are provided on the basis that: 

• you represent to us that management has obtained any required consents for collection, use and 
disclosure to us of personal information required under applicable privacy legislation; and 

• we will hold all personal information in compliance with our Privacy Statement. 

Communications 

In connection with this engagement, we may communicate with you or others via telephone, facsimile, 
post, courier and e-mail transmission. As all communications can be intercepted or otherwise used or 
communicated by an unintended third party, or may not be delivered to each of the parties to whom they 
are directed and only to such parties, we cannot guarantee or warrant that communications from us will 
be properly delivered only to the addressee. Therefore, we specifically disclaim and waive any liability or 
responsibility whatsoever for interception or unintentional disclosure of communications transmitted by us 
in connection with the performance of this engagement. In that regard, you agree that we shall have no 
liability for any loss or damage to any person or entity resulting from: communications, including any 
consequential, incidental, direct or indirect; special damages, such as loss of revenues or anticipated 
profits; or disclosure or communication of confidential or proprietary information. 
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Not Liable For Any Failures or Delays Beyond Our Control 

We will use all reasonable efforts to complete the engagement as described in this letter within the 
agreed-upon time frames.  However, we shall not be liable for failures or delays in performance that arise 
from causes beyond our control, including the untimely performance by your Town of its obligations. 

Confidentiality 

We will maintain the strictest confidence with respect to any client's or former client's information.  
Accordingly, your confidential information will not, without your consent, be disclosed to any individuals in 
our Firm beyond those who are engaged on your services.  This policy applies to anyone outside the 
Firm, except as required by law or under the profession's Rules of Professional Conduct. 

This engagement letter includes the relevant terms that will govern the engagement for which it has been 
prepared.  The terms of this letter supersede any prior oral or written representations or commitments by 
or between the parties. Any material changes or additions to the terms set forth in this letter will only 
become effective if evidenced by a written amendment to this letter, signed by all of the parties. 

 
The above terms of engagement will be effective from year to year unless amended or terminated in 
writing. 

If you have any questions about the contents of this letter, please raise them with us. If the services 
outlined are in accordance with your requirements and if the above terms are acceptable to you, please 
sign the copy of this letter in the space provided and return it to us. 

We appreciate the opportunity to be of service to the Town of Morinville. 
 

Yours truly, 
 

 
METRIX GROUP LLP 

 
 
Acknowledged and agreed to on behalf of Town of Morinville by: 

 
 
________________________________ 

Simon Boersma, Mayor 
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Appendix A 

Opinion 

We have audited the financial statements of the Town of Morinville (the "Town"), which comprise the 
statement of financial position as at December 31, 2024, and the statements of operations and accumulated 
surplus, changes in net (debt) financial assets, and cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Town as at  December 31, 2024, and the results of its operations, changes in net (debt) 
financial assets, and its cash flows for the year then ended in accordance with Canadian public sector 
accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Town in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Town's ability to 
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Town or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance (Council) are responsible for overseeing the Town's financial reporting 
process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

- Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than one for resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, the override of 
internal control. 
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- Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Town’s internal control. 

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

- Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Town’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors' 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditors' report. However, future events or conditions may cause the Town to cease to 
continue as a going concern. 

- Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

 
 


